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IV Semester B.B.M./B.B.A. Examination, April/May 2018

(Scheme : NRS 20L4)

(Freshers of May/June 20L6 & onwards)
MANAGEMENTACCOUNTING

Time : 3 l{ours Max' Marks : 80

Instruction : Answet all tlte parts.

oeg anrt?telt erD$o,x.

PART - A
?Forl - o

Answer any Three questions. 15 marks each'

o3ro$mddod)Jad)dd4r19r1w{ofu.den15erodd$c.

el) Defrne Management Accounting. Write the objectives and limitations of

Management Accounting.

CIdrdra ej{a"gd$4 aararor&&. erdd *aed d)dl tuedd$4 udouo.

eQ) Thefollowing particulars related toXYZCo. Ltd for the year 2016 and20t7 '

Year Sates (t) Profit ({)

2016 36,00,000' 3,00,000

2017 48,00,000 6,00,000

Assuming that the cost structure and selling price remains same during the

period. Findout:-

a) P/V Ratio b) Fixed expenses

c) B.E.P d) Profit when the sales are { 90,00,000

e) Sales required to earn a profit of {36,00,000

0 Margin of safety of both the years'

D'I- /'l
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ddr
2016

2017

docno.l (do)

36,00,000

49,00,000

dai daid d:dl dlooan^l dei e.od
d gndCilsabo dod:ba ogD o.

o) ero# drocnei ddraeo

E)

$)

c)

de)

otr")

Q3) A company works at 60yo capacity
during the year 2017.

Fixed Expenses:

Rent and rates

Depreciation

Salaries

R6d d?dr1$b

ndbx6e aodr

d.o. 90,00,000 dooot^laeoorl ud>d eneJ.

dlo. 36,00,000 enqJrlgie.:r dndaJerorbd drccn[.l.

2016 a$dr 2Afid ddrd xbdgd eroz3d dodnso.

enzf (do)

3,00,000

6,00,000

na$d .adJd^d aoc3: apo.),1d.ooal ds

has incurred the following expenditure

t
g0,000

1,20,000

1,50,000

S emi-Variable Expenses :

Plantmaintenance

Indirect labour

Salesman salary

Sundry Expenses

36,000

1,50,000

43,200

36,400

-)-
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Variable Expenses:

Materials

Labour

Sales commission

M-611

It is assumed that, the fixed expenses remain constant for all levels, semi-

variable expenses remain constant between 40% to 70Yo capacity. They

increase by 15% of the above figure between 70Yo to 85Yo capacity and

increase by 20% above 85Yo capacity.

Sales @60o/ocapacity are { 14,40,000. Prepare flexible Budget for 60Yo,75Yo

and L00Yo capacity and estimates the profits.

2017d ddrdQ s,od) dodOo$ de. 60 rood:SrrdeJ de.:d dod:a:orl dr

dsdo d $ z,3rr rl gdo,drlooBd.

3,60,000

4,20,000

48,000

z{nv\J 9.

90,000

1,20,000

1,50,000

36,000

1,50,000

43,200

36,400

3,60,000

4,20,400

48,000

Fr d dz3i'lq;b:-Q----aJ---=_

aroari dbdl ddrtsb

idde

icus

e,d-?3ddz3rlq;b:_-------_-----_E_

Fodd doddd
A all

ddned d.raO
all

drooot"lrndd ioa9

"add aDa$rrlq;b

e,3d dz3rtdt:_-_----2J-

dz,o xodroh.
ZJJ

ga$

drocnt: dtudor

R6dd{rldr ae4 xoa3rdrtaq z'ode ernd:dd. sd-z3dddri*b de.40 ood



de'70 dddrr z^ld^enrbdog-" ,rd de.70 00d de. 85 dddridaSro$d dbd> de. 8s{ abee.,pr-ge. zoo*g;4;#
de.60d xnabfiordg d,D. 14,40,000 droooulacbdd. dod&c,,, de. 60, 75dbEb de. r00i xaabdordg doi rruo{JJ*n,rr; drorld ddddb.doJroo& aarb eroooir *nqJaarro dod>bacl:o. J 

"{

QQ Divya comp.ny producing 3,60,000.units of products ,X, working at 90yocapacity' receives an ordei from foreign dealer'for the balance i ryyo capacity

n::t 
companv at t200 per unit. artilougrrirr. ro.ur sales price is {375 per

The present cost sheet is given below.

Particulars

Material

Labour:-

Skilled @ixed)

Unskilled(Variable)

Manufacturing Expenses :

Fixed

Variable

Administration Expenses @s. 3 6,00,000)

Selling & Distribution Expenses

Cost per unir (t)

8s.00

44.50

48.50

12.50

23.50

10.00

26.00

D 2l'0/30611
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de. lsddg

Total Cost 25A.0a
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a) Advise the management whether to accept the foreign order or not.

b) What will be your advice if the same order had come from a local

merchant?

ODu dod0o$D de. 90d xo$Srrdg 'X' oozJ dlDdd)4 3,60,000 o3)rD0[^frl$$+

Aofpoxlgd. * dfgari {9eo3r docbd€o$$ dooot^l aSei de d}raOr,trri

d&. 375 dod n{do nd dr Eod0o$ erued de. tOd ;oatlSrrd$ Odea

anuadd0cd gi8 o$ra0r$ri dra. 200 dod erdedddb* ddOd.

ds dqad erDsodoo dafd{o3r dr d$ndo.9d.

cddrlsb (dra)

noS$dsb

9a$'-

dfldrndori (eol

85.00

44.50

48.50

t2.50

23.50

10.00

250.00

$e,3:rrl$r (dro. 36,00,000)

&mt"i 26.00

di cde5 sdeddnb* ?"*Ao$gd tgde z"{Ocbd e;d udgd droderi
dcdcJrd:o *raa"

drd) cddeao aDairrrlq;b

u"F^x dzflrl$t)

a)

erd$drndori (?3d)

dcJoOto aDzSrrriqlc:

FAd

aid

tld9aodd
e

s) qd gdedC ?-? {eeo$ mrand{eod uoOqd OdL Sod ad:?
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Qs) rnafactory the Budgeted andActual figures ofthe cost ofmaterial and labou

cost incurred in the production, during the month of May 2017 are as unde'
Particulars Budgeted Actaul
Units of Finished goods

production (in units) 1,g0,000 1,44,000
Materials (in units) 3,60,000 3,00,000
Toatal cost of material ({) 32,40,000 24,00,00A
Direct labour hours 60,000 44,000

[3 units of finished

goods in one hour]

Total Direct labour cost (t) 30,00,000 26,40,000
You are required to calculate:

t Material cost, material price &material usage variance.

ii) Labour cost, rabour rate & labour efficiency variance.

z"odr aoanrdo$ eo6?ao rrrq-arDF aan*rg^dd u$E d,rao d€ddb4
20t7 d abe Sorigzi doa;oex,ao? * dgri foog? 

* r
addii$ eo6pag) mdd
dodooad dxbdg wqdd (oio0o$) 1,80,000 t,44,000
dzBdt (o$JD0r^fr19g) 3,60,000 3,00,000
datsdrgsd 

"q sJeJ (dro.rl$g) 32,40,000 24.00.000

ded ga$d rloe,3risr 60,000 44,000
(3 o$.oOttri1gri z,oc$ rlo$)

z"t^f ded g"$d d€ (do.dggl 30,00,000 26,40,000

€r ESnd uoddrlsd:* Eod>bGcelo.

D dzqd{ *€, *zE dxbsJei, d$eb *aq At e".r$d erodd.

ii) g,u$ d€, ga$dd a$dr giub noabdnFd Erodd.
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PART. B

sfort - E

Answer any two questions. 10 marks each'

osn$oaddn add) dd4r19rl eru{otu. den 10 elodrlsr.

e6) Defrne standard cost and standard costing. What are the advantages of standard

costing?

s4d4 u$dl sdd4 uo{ddro dsodstod&&. a4d4 *gd erirrd.oe.:r1q0dd?

Q7) Whatis marginal costing? What are its uses?

:redrood daf eeoroJr aoddedr? "add eludcoerldsodd?

eg) Rama Ltd. has prepaed the following sales budget for the first five months of

2017.

Month Sales (units)

January 1 ,62,000

February 2,34,000

March 1,83,000

April 1,56,000

1,47,000May

Stock of finished goods at the end of every month is to be equal to 30% of

sales estimate for the next month. On I't January 2017, there were 40,500

units of product on hand. There is no work-in-progress at the end of any

month.

prepare production budget showing the number of units to be manufactured

during the first 3 months of 2017 '
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ctoa$ &o$.)od dd6 20r7d dode-: 5 gorlgc docnp^:
odlro0[^fil$ SosSroJ:Sn * Egri d,rodenAd.

Sorlq;t:

a;ddo

dgdo

draatrr

^53,prf*3v

:{rp

Product

A

B

Actual sales for 2017.

Mandva

800 Units @ t 30 each

400 Units @< 32each

gi8 Sorls arado$g drood Sorlg eocroa3r dracncd de. 30ddg ,tuqdtrig
abraCI[,trd$c eroga$ id$rieruncbdd.

lde egddo 2017doc$ "A6d ,Xq dfgds !oej, 40,500 obra0[,srrls;b. oJogde
SorlS d;odo$g erdoeor gdilDo&A *ll>-rlst ecbdog. 20t7d dode.:
dlJa cb e c rl I p, d aJlo 

? 
n eid dr d o3r.o & r,trrl g" i o srd $o d.o e o :b d eru s.o d oodrorid dgddb4 ddrooA.

Q9) Gagan company manufactures two types of products A&B and sells them
into marketing divisions, Mandya and Mysor.. Fo. the purpose of submission
of sales budget to the budget comittee the following has been made available.

Budget sales for 2017.

M-6ll
aarlOcbd cooa3)

Mysore

600 Units @ t 30 each

500 Units @T 32 each

dlo oa 0^l ( ojro 0 [,tr rl g e) )

1,62,000

2,34,000

1,93,000

1,56,000

7,47,A00

A 1000 units @ t 30 each 700 units @ { 30 each

B 600 units @{ 32 each 450 Units @t 32 each

The sales division of the company have taken the following decisions at a
meeting.
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Product

A

B

20t7 d

l?.
CAJAL

6 rt
C^.,

5^a t'6)

a)

b)

M-611
The sales manager observed that product 'A' is popular but under priced.
Therefore, the price of product 'A' should be increased by t 2.

The product 'B'has less market because it is over priced. However, if
the price of the product is reduced by t2 it is expected to generate more
demand.

On the basis of these price changes and reports, following estimates have
been prepared by divisional sales manager.

Percentage increase in sales over current budget 2017.

Mandva

5%

10%

e,06?e3)

800 o$nCIstr, dg e.,cd{ drD.30
o

400 o$Ja&[,tr, den u"odd* d6.32

Mvsore

20%

r0%

Prepare a sales budget for the year 2018 and also show previous year budget
and actual sales in budgeted statement for the year 2018.

ililof dodo &o$aDdddd a d)g E aoeJ add) oeSo$ dt'grls$d gosFoxr

aJrod, a$q $eldocb aoeJ od6$ dlocne.i aFoililgg dro6qd. dlorld
BaDezi doortd dEd$4 a$oB$d wdedaod €r dgnd oddd$d:n oedennd.

dnqot^l

lrnrdwvw.

-_...--?

2017d E cdd dmenr^i

'D' 1000 o$Jo&[,tr, den dJa. 30

'E' 600 o3]o&0tr, den dJa. 32

d),Rod)_-t,--

600 oXlJo0tgo, den dro. 30

500 o$;o&tf, den dJa. 32

700 o$oOgtr" den d.Jo. 30

450 o$l'laCIl,tr, den dfi.32
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d:od"---.--?

5%

t0%

dxb

A

B

M-61:
dod&oJr dooap.i aaJorrd d* dgnd ge dorddsdb4 dcrg iqJo$c
drid:E"ogeenfld.

a) S3o$ drdrgddd daod 'a, dfgad ejej daab nC1 erd) d:oer
adgo$iland. u{ood d* drged dejo$$4 d,o. 2 oE u*lenflc

s) 'E' dtD&d dej eo,loJvoflcbd aodeo d* dtDad dno-oe^i da$cj;oni
u{ood * drged deJo$d). dro. 2 ddg daab dmadd dzs
dloo-oo^ldd>n & o e E !e^t d:c3:.

abee;*od d$d eie3 adenddo3rnq. ido dnooo,r drorld dgdd
oqnAeo$ dooa0.i drdqddd dr dsdodod ercoaao droG dda dloa66oc

d?SOd ddrd dloild dgd d:ee3 deddaad: d6.S (2017)

ab,drod)---€--

20%

t0%

2018d dmo-op^l duorid dgd$4 do$Do& 6o-rtra bood ddrd eoooe:i
a$6 aodd dooaa^id$4 20t8de ddrd dl,oo-or^l dlozid dgdg d.oeo:r

PART - C
qrorl - A

Answer all questions. 3 marks each.
ae4 dd,.'r19rto en:dorr. den 3 erodrlgo.(v) J ol _g

QI 0)What is contribution?
d;odrri aodded:?

Q[I)What do you mean by "Zero base Budgeting"?
*drrd6 uqood duorld d$" aodde;b?
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QI 2)What is angle :of recidence?

dooaoab d,oed aoddeab?

QI3)Write a note on .variance analysis,.
'epodd .)$eddoJll aJd €^3drd a"ldocro.

QI$Wrtte a note on 'Relevant cost,.

M-611

Hatlcjasi d€iig' e^l{ r":{ed zJdo0Do.

,/ ,/ ,/
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