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(Freshers ofApril/May 2018 & onwards)
COST & MANAGEMENT ACCOUNTING. III

PART. A
qrod - o

Answer any 2 of the following questions. Each question carries 20 marks.

a3n$ooddJa 2 dd4rlerl w{o:r. de dd*ri 20 erodrl$c. 12x20-401

QI) Defrne ManagementAccounting. What are the differences between Management
Accounting & Cost Accounting, Management Accounting & Financial
Accounting?

&drdma ejpgd$* aaran CIxr, Odrdmo e3ao*ao{ & dd dd**g oorlo
Odrdmo dpg a deoair: ej{e,ogrlerl .ad:d draorirlded:?

Q2) F ollowing is the Balance sheet of Raja Ltd. as on 3 1.03.20 1 8.

Liabilities

Equity share capital

Reserve fund

PIL Nc
TYoDebentwe

Bank loan

Provision for taxation

B/P

Amount Assets

t
2o,oo,ooo

50,000

1,00,000

2,00,000

2,00,000

50,000

30,000

Amount

t
20,00,000

4,00,000

1,50,000

1,50,000

20,000

50,000

30,000

Fixed assets

Stock

Marketable securities

Debtors

Cash

B/R

Advances
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o/s expenses 1n ^^n M -14,
rradercredirors 

=jl,ffi 
;;ffiffffi;:. i3;l

Totalsalesofthe,.u..nffi/18was<42,75,000&."#

;r,r::flriff:i; "u",. u"ru,,.. J*t, ;;; are required to carcurate:

b) Acid tesr ratio.
c) Debt equityratio.
d) proprietary ratio.
e) Fixed assets turnover ratio.
0 Working capitalturnoverratio.

Siln*dd u1 d$6 a;daqo drdo$dbd a 3t/3/20r8 dod dr EsEodod

a;ana%orlgc zin

50,000

1,00,000

2,00,000

2,00,000

50,000

30,000

10,000

2,00,000

-

29,40,000

z"o^X doo-on^:

d* abee.:*od of 
"-'a.gu dr{obodo) zoO gidoeo E

E) e:ab doeB ddneo:r) x,Do & diDOdd e,:odaag dodnsoA) .e"dddd dodnso

") 
,q6d e:&dsb esddrdzjsc dodoeo

oW") e$Aojrrd zccdaog erddrd dodroso

noaod, decb e^loduog 20,00,000
Ooe$e.l 0e
end d€ andrtdo
7z noe.:dgfi$
u;odof me-:rlgo

dOri .foeisl
dodajeaod $oarjsb
eroEotocbd $a$rdsb
ilodao dsdrlg_:

3l/3/20tBE* dodrlodod
4.c. 3,75,000 ejficbdd.

es:rzieb 
dra.

,r6d uxrdeb ,oJo,ooo
xdo

4,00,000
dode^ld>oad qJddilsb 1,50,000
r$sdil$ 

l,5o,ooo
ddc$ 

20,AA0
e^ldeJeaod d:oadeb 50,000
dtorld 

30,000
a$cbaodg $a$rrlq;b 30,000
Codrqne d€if$b f O,OOO

dro. 42,,75,000,$6 "Offi
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e3) Fo11owing are the summarised balance sheets of Surya ltd. as on3l/12

Liabilities

Share Capital

Debentures

Gen. Reserve

PIL Nc
Income tax

provision

Creditors

B/P

Provision for

Doubtful Debts

2016 2017 Assets

tt
2016 20t7

tt
10,00,000 11,00,000 Goodwill 50,000 40,000

5,00,000 3,00,000 Land & Building 4,20,000 6,60,000

2,00,000 2,60,00A Plant & machinery 6,00,000 8,00,000

1,10,000 1,30,000 Stock 2,50,000 2,10,000

Debtors 3,00,000 2,40,000

40,000 1,10,000 Cash 3,00,000 24,000

50,000 40,000 PreliminaryExp. 30,000 20'000

20,000 30,000

30,000 24,000

19.50.000 19,94,000 19,50,000 19,94,000

Other information:

") During the year 2017 ,apattof machinery costing { 7,500 (accumulated

depreciation thereon being {2,500) was sold for t4,000'

b) 'Dividend of { 1,00,000 was paid during the yeat.

c) Income tax paid t50,000

d) Depreciation for the year 2017 was provided :

Land & Building{ 10,000

Plant & Machinery {50,000

Prepare a fund flow statement.

tud, &o$tud ddd ertrod dgd 3l-128i ds d$fldo.Ad.

erXrrl9)...--3- 2017

t
20t6

t
6A"ZJO^o119J
---@--

mss
dedr DodEDs

Foe dg/lsf

20t6 2017

tt

xodod, eQdtlc 2,00,000 2,60,000

10,00,000 11,00,000

5,00,000 3,00,000

EeBr dPe-:, 50,000

dratu & E[Ad 4,20,000

o$o9 t qdd 6,00,000

nd& 2,50,000

40,000

6,60,000

8,00,000

2,10,000enqJ dd aDd 1,10,000 1,30,000
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&:eBe-:: dori 40,000 1,10,000 c$rdd$b
ddri$r 50,000 40,000 ddd)
iinaaJe rod
d>oadsb 20,000 30,000 dodrzyoa
no*ddd xoe,:rl$ $zd:rrlst)
CIre ie.l 30,000 24,000

19.50.000 19.94.000

edd dro&8rl$c:

a) ddd (2017) ddrdS dn. 7,s00 eieJ

(dr4.2,500 do{bd ndd9) dn. 4,000d*

da.1,00,000 enzgoodd$+ gfi{ ddrdS

M-144
3,00,000 2,40,0N
3,00,000 24,wO

30,000 20,000

19.50.000 19.94,000

enq;bd o$odosdddeod$,
dmdennd {

d,odenhd
dr0.50,000 sooo$ dorio$$, aodSdenAd.
20l7de2 Bdde : draeD a dqdrl$ dra. 10,000 abo$ r qdd do.50,000

z3sd daflo$$4 doJroo,t.

Qa) The following are the balance sheets of Evergreen Ltd.

?))

&)

a)
eQ

.Assets

Plant & Machinery

Buildings

Investments

B/R

Stock

Cash in hand

Liabilities

Share Capital

Reserves

PIL Nc
Dehentrrres

3t-03-2016 31-03-20t7

tt
2,00,000

1,60,000

2,80,000

. 80,000

80,000

8,00,000

t
3,20,000

60,000

24,000

2,80,000

2,40,000

40,000

2,00,000

1,60,000

80,0(n

10.00-fi)0

t
4,00,000

80,000

40,000

Qn nnn
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Provision for tax

Proposed Dividend

Creditors

ngdsr

oj:od. & Fio^ddJE

do*drlsb

droadd$b

e;deieaod droarisb
iz{Cr

drlct)

uid"zJo^od9J_---.--Gr-

dedl Doddtos

tueie))d9)

clod & d{ end

roe.:d$rl*r

areie.:r dori

enqroodd-, &teiel
I

8,00,000 10,00,000

Additional information :

a) Depreciation @25Yowas charged on plant & machinery.

b) {20,000 was paid as income tax.

c) Old machinery costing t20,000 (WDV {8,000) was sold for { 14,000.

Prepare cash flow statement under indirect method.

adoffof CIo$ard ddd eSoddq dr dgrlodogd.

3r-03-2016 3r-03-2017

tt

1o,oo,ooo

t
4,00,000

80,000

40,000

80,000

40,000

80,000

2,80,000

M-144
28,000

40,000

3,28,000

40,000

80,000

2,80,000

2,00,000

1,60,000

2,80,000

80,000

80,000

2,80,000

2,40,000

40,000

2,00,000

1,60,000

80,000

8,00,000

t
3,20,000

60,000

24,040

28,000

40,000

3,28,000dsddqb

8,00,000 i0,00"000
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"dd 

d:ob8rlsb:

a) o$o9 a qddil$ dree3 Ee.25 iddeo$$4 drioirennd.

M-144

s3) ero"o$ dOri a?dgeq dr0.20,000

tu) d$o$ oXro$d aj€J dra.20,000(io!bd idd9 dra.8,000)dS4 dr0.14,000

doderohd.

drlc$ z3e.:d d€o$$d ddne{ aWoddg do3roo:r.

PART - B

?Fod - ar

Answer any 2 of the following questions. Each question carries 10

marks. [2x10-201
aSodooddo add> dd4i19ri w{o:r. d.9 dd{ri 10 erodddr.

QS) Fromthe following information, prepare common size statement.

Particulars

Sales

Other incomes

drocnr^i

"add qJetooi)

3r/3/15

3,00,000

50,000

Cost of goods sold 1,80,000

, 
Offrce expenses 60,000

Selling'exp 25,000

Income tax 15.000

dr d$dod drobgrlgod idndno9 dqo3:$* doJroorr.

addrl9c ' 3r/31t5

3,00,000

50,000

doot^id dtad d€ 1,80,000

d$eo $a3rr

duocnn^l a)23:r

qro"o$ dori

60,000

25,000

15,000

3U3/16

5,00,000

50,000

1,90,000

60,000

40,000

30,000

3U3/t6

5,00,000

50,000

1,90,000

60,000

40,000

30,000

3r/3117

6,00,000

60,000

2,10,000

70,000

60,000

50,000

3l/3117

6,00,000

60,000

2,10,000

70,000

60,000

50,000



2r736
aO +*iollowing is the summary of cash

ended 3Il3lI7 '

Balances on11412016

Issue of equitY shares

ReceiPts from customers

Sale of fixed assets

Sale of investments

Interestreceived

Dividendreceived

Other receiPts

Payment to suPPliers

Purchase of fixed assets

Overhead ExPenses

Interest

Wages & Salaries

Taxation

Dividend

RepaYment of bank loan

Purchases of investment

Balance on3l13lt7

M-L44
account of Shashi Ltd' for the Year

2,00,000

22,oo,ooo

1,02,00,000

2,00,000

2,00,000

50,000

80,000

20,000

1.31.50.000

7o,0o,ooo

18,00,000

4,00,000

4,00,000

2,50,000

16,50,000

2,00,000

11,oo,0oo

1,50,000

2,00,000

1l-1i0p00

prepare cash flow statement in accordance with Accounting standards using

direct method.
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doe,trr 3r,22r7:t^Tdriragro6d dg od)eodddd ddcb angoo O*ojcr_
dr d$ri d,odennd

bq 11412016 doc$

nodod, dedrlg OeGd

ryddood ddad1
,l6d u,lr19$4 dIooerA

draadd$$* doodA
a.rG ddOC(^, o
enepood ddOdl
edd ddacA

d.odrderodori Oeadl

&d eJXr $OeO
w

abee-:r d?3rlg)
OJ

g^:G
G

dlDO g ioe;S

dori

eroaPog

z;odod ;oe-: a3:cbaad8

d.roGdri$ aDoeO

A"? 31l3ll7 docl:

1,31,50,000

udoor^3onr qrodorr duod ded d{eo$g drjd e3e.:co d[do$db4 do$DO&.

Q7) Fromthe following, prepare a comparative balance sheet.

3t/3n7

t
3,00,000

1,00,000

70,000

1,00,000

2,00,000

22,00,000

1,02,00,000

2,00,000

2,00,000

50,000

90,000

20,000

1,31,50.000

70,00,000

19,00,000

4,00,000

4,00,000

2,50,000

16,50,000

2,00,000

11,00,000

1,50,000

2,00,000

t
Equity share capital 2,00,000

Preference share capital 1,50,000

Reserves & Surplus 50,000

Long term loans 1,00,000
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B/P

O/S expenses

Assets

Land & building

Plant & machniery

Investments

B/R

Prepaid Expenses

Cash & Bank

* d9dod dob9rlgod

6D?aro orl9c

-

xodod^ dedr e.lodaa9
I

udro'o ded> aJoda"S

aDeie.>r & erDg6oo$

OeryordQ xoe.:

d,ndaieaod d:oGzl$c

zmEoSrd:d aDa3:rr1$r

ergrlsb

doaD & dqdrlsb

o$o9 ac m*ddrl$c

6;oaddS)

uds3e6od d:oGrl$r

d:lorld dafl

drid & zJododo *rd{

5.50.000

d,oooaE6E er6od

3l13l16

do.

2,00,000

1,50,000

50,000

1,00,000

30,000

20,000

5.50.000

dra.

3,00,000

1,00,000

50,000

30,000

10,000

60,000

30,000

20,000

5.50.000

t
3,00,000

1,00,000

50,000

30,000

10,000

60,000

M-144
20,000

10,000

6.00"000

t
3,50,000

1,20,000

50,000

40,000

20,000

20,000

6.00.000

dgEo$$4 doimoRr.

3u3l17

dla.

3,00,000

1,00,000

70,000

1,00,000

20,000

10,000

6,00"000

dro.

3,5o,ooo

1,20,000

50,000

40,000

20,000

20,000

5,50,000 6,00,000
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QS) Whatare the advantages & limitations ofRatioAnalysis?

ddoeo afleddo$ gdldogrld: a e,Na$d'oe.:r19c oJJodd?

M-T44

PART. C
?Jo?I - 3

Answerany4 ofthe followingquestions. Eachquestioncarries 5 marks.[4x5:201

o3odoodd.o uoe.:r* ddsgri erudotuo. de dd4ir 5 erodilq;b-

Q9) Whatare the objectives of ManagementAccounting?

&drdaa *it"ogd wdedrls: gJod)d?

QI O)Fromthe following, calculate EPS'

N/P before Interest &tax
8oZ Debentures

l[Yo preference share caPital

CorPorate tax

10,000 equlty shares of Rs. 100 each

dsdod dob.giieo6 d9 deori rte:rda

dori dldl uQo$d:o Oed:d dndsr
iletud 0{S en$

8x sosdgrtd)

10Y" eld.ao dedrrlsjc
a

dodCI dori

10,000 xadod, ded:rlgb 6i9 deorl

dra. 100 dod

t
2,00,000

3,00,000

4,00,000

30%

10,00,000

adg aoa^ld$n dod:bGobo.

dJa.

2,00,000

3,00,000

4,00,000

30%

1o,0o,0oo

Q|I)Whatare the differences between fund flow statement & cash flow statement?

drtd) e3e.:an dq & CIQ 2396'0 dEirls dd)od d,ao,irlsd:n 99tsJ.
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Ql2)Write a brief note on any two techniques of analysis of financial statement.

deoaoirr egeddo$ oJ:odooddo add dogfig$* Bogdaan ado&.

Ql3)Listout fund items of fund flow statement.

0Q z3eoad€oJ.g &e oco^lo d$j$4 d€droG.

QlQThefollowing is the TradingA/c of Siddu & Co,you are required to calculate
Stock Tumover ratio.

t
1,60,000

4,00,000

20,000
90,000

3,40,000
mrordo

d)nq &da a$d) Ao*OoS*O aaraaO
oolodb dodroeodd:o dod:bGobo.

To opening stock

To purchases

To carriage inwards
To wages
To gross profit

a3dogd nddr
qlAoA

aDOeO abeeld rroG

d;De)
'.? n or aso{*"Q" vvq

t
By sales 8,00,000

By closing stock 2,00,000

10.00.000
arodoJu dr dgndo8d. nddr

\-^J9.

1,60,000

4,00,000
zroGri 20,000

90,000

3,40,000

10,00,000

dlocnt^l
cogab idd)

do.

8,00,000

2,00,000

10,00,000

,/


