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Time : 3 Hours

Instraction: Answer all the parts.

ae* q'odrlgil etDgOA.

Share capital

Statutory reserve

Buildings

Gold

Silver

O/s interest on investment

Rebate on bills discounted

Cash in hand

Cash with RBI

Cash with SBI

Money at call & short notice
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Total No. of Pages : 1"6

Max. Marks : 80

IV Semester B.Com. Examination, April/May 2018

(Scheme: MSS-RS)
(Freshers of May/June 20tS & onwards)

CORPORATE ACCOUNTING

PART - A
eororl - a

Answer any Zquestions. Each question carries 20 marks. t2x20:40l

oJo{oadd.o add: 4d4ii9rl w{oxr. de dd4ri 20 erodi1$c.

eI) Fromthe following particulars of Bhuvana Bank l.,td. prepare balance sheet

as on 3t-3-2018 in statutory form.

Credit

t
5o,oo,oo0

3,00,000

50,000

-

Debit

t

20,00,000

5,00,000

3,00,000

1,00,000

2,00,000

1,20,000

1,50,000

2,00,000
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Fumiftre

P /L N c (including t4,00,000
for the current year)

Fixed Deposit

Saving BankA/c
CurrentA/c

Borrowings from otherBanks in India
Borrowings from outside India
Non-Banking Assets

Branch adjustments

Loans, cash, credit & Overdraft

. Bills discounted

Owing by foreign correspondents
Investment in Govt. Securities
Investment in shares

Investment in Debentures & Bonds
Unclaimed Dividend
Travellers cheque

Call deposit payablq on demand
BillsPayable

Creditors

Computers

Bills purchased

Stock of stationery

M-49.
2,40,aa}

1,20,000

1,00,000

19,00,000

5,00,000

7,00,a00

i5,00,000

5,00,000

2,50,000

g0,00;

4,00,000

2,000

g,00,ooo

9,00,000

10,00,000

9,50,000

5,00,000

50,000

20,00;

50,000

60,000

30,000

35,000

27,000

Adjustments: 
97'72'aQo qm

1) Money at call recovered t 2,000
2) Make Provision for taxes t 40,000
3) The market value of investments in Govt. securities & investments inDebenture & Bonds amounted t 17,00,000. Investments fluctuation

reserve account should be open accordingly
4) Provide for doubtful debts {15,000
5) Guarantees given on beharf of constituents t75,000

-2-
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31-3-2018
gtodoSonf

dodr ds ddri
dodO voddd

ded: uodaas

enid u{ oA

dqdrt$b

uorrod

d9o

doadd$ d:eej z^ldaSerod e;q

duorldarofl uod doeG

dric$ Elo$$

Fdcb uoo.et.ac deJ

dildr oxi6.8.ac deJ

dd-orl 6$dl e:aJdJaesilo dso

ae d.oedddeoiltt

ero?i & d{ amd (€Fg ddrd

do. 4,00,00071$dtr4 deodod)

d:)o d dededo

eru9soo$ zso^od eroddgt'?)

zoO amdrlsb

4loddd$ aJed zrorodcrlgod

ddd xnerlq;b

qnddd d.radnd arorodrlgod

ddd xoe.:rlgb

M-49
dla[g$d u$dd auoroar Otu[3csrd ao€d[^flo$od

drod er:r-adaauBo d€o$$* doJFoA.

duc[,tr g,ar,tr

t
50,00,000

3,00,000

20,00,000

5,00,000

3,oo,0oo

1,00,000

2,00,000

1,20,000

1,50,000

2,00,000

2,4A,000

50,000

8,oo,0oo

9,00,000

10,oo,0oo

9,50,000

5,00,000

50,000
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zorodedd ulrisb

aocd d.ooeneddil$t)

noerlq;b ddc$ xne.:rlq;b a aredddrld)

i,oeG il)ORrd dloarigo

.ldeg zroEoodOod e;dejeuaddq

iaaro ddd,l$g doaddst

ded:rl$$ d.oaEdst

xoe.: dgfi$ a zmoc*:rls

abeej draGdd$b

iioeod zrodo enqrood

d,il:rdd zs$,r1gJx

aJeaEoJ: abeej Oedrd dd dedsd

d,oedeieuod d:oGrlstt

ded$b

. rleod o$ogfisb

d.ooacbd eboAdd:

delo$gcbd e3e$d xodrofl7l gc

NI-49
1,20,000

1,00,000

19,00,000

5,00,000

7,00,000

15,00,000

5,00,000

2,50,000

90,000

4,00,000

2,000

20,000

50,000

60,000

30,000

35,000

27,0A0

97.72.000 97.72,000

d,oooasdEd$b:

1) ddoorl al6d deo e^loO6Cc$ d,o.2,000

2) scnoJ: dorinDR Soeds: d,n.40,000 dfiol:o.
3) iaro dddrlsjg drDaddsb a$6 soe; dgfi$ a zmro$rlsg draa8dg

Po*€ N?rP dra'17,00,000- ed. ; ane-rr**3rn:r;n drDadl-endd &eamdoJ:ab* ddoroo.

4)

s)

lodo$roid xae;m*fl Oceio d.o.15,000

dridd9 ddanfl torg eJdddrl$b do.75,000
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Q2) The following are the balance of "Jeevan Life Insurance Co. "as on 3 1 -3-20 1 8,

prepare the final accounts as per IRDA regulations.

Particulars

Buildings

Investments

Mortgage

Loan

Annuities

Surrenders

O/s claims Q-a-2017)
Agent balances

Claims by death

Claims by maturity

Deposit with RBI

O/s Premium

Premium

Commission

Consideration for annuity grands

Interest & dividends

Life assurance fund l-4-2017

Bonus in reduction of premium

Interest accrued but not received

Management expenses

Bank

Furniture

Debit Credit

tt
1,50,000

10,00,000

16,oo,ooo

1,50,000

10,000

27,000

- 25,000

5,000

8,00,000

9,00,000

28,000

40,000

.

55,000

10,00;

12,000

65,000

60,000

50,000

34,00,000

4,25,000

1,12,000

10,00,000

49,62,000 49,62,000

Adjusftnents:-

1) Claims admitted but not paid { 35,000

2) Premium o/s { 5,000

3) Further bonus utilise in reduction of premium { 3,000
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4) Interest accrued but not due { 40,000

5) Surrenders claims adjusted towards loan t 6,000

6) Surrenders claim not paid { 1,500

31.03.2018 dodl dedif ded &do dods Oeoricsod 9eqrls;b * d$dodogd.

I

N I-49

IRDA dodoo$od d,odo$ ejd,dd, do$oo$.
oJ

sddrl$b

dn^ldrl$:
cJ

d.oAdd$t)
qrddrod

FDe)

daosddrl9r

anoxroir erdrdrso
a

ero6 0o.96d d,neOdd$( 1 -4 -2017)

roo$re;nooJ: Ae4

aJrdeoOod d-oeodil$c

aooQ $rnd d.oeodrld>

RBI dg dedad

e^rdsiedod edro dod>il$c

Adro dodrrlsr

dege

daordd Oeadd* a"rod dgde)
uG dJdr ensJDodd$rCO -o

ded &dlo &Q l-4-2017

Adro do8d !e.:raah doedxf
d,ocooedd

udzjeaod uG
G

Odrdeaa da3
,1

zroroSdQcbd ge.:r*

aed.oe dddeorlq;t>

dngs"

t
1,50,000

10,00,000

16,00,000

1,50,000

10,000

27,000

5,000

8,00,000

9,00,000

28,000

40,000

55,000

10,000

12,000

65,000

60,000

50,000

49,62,000

25,000

34,oo,o0o

4,25,000

1,12,000

10,00,000

gaos

t

49.s2,000
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dooooeddrlgc :

1) eroDedO:rd e:dd aod80jndd d,neDdd$b dra" 35,000

2) udeieaad Adodod: do. 5,000

3) $d ado do8ri d.ooooedd docd ei.nedf d,ra. 3.000

4) dq,lrd sdd aodEoJsorld e;e d.o. 40,000

5) udrrdrso d,neodojr$o noeld* dro dnBcr}. dra. 6,000

6) udrrdreo dneodris osod8oirorlO$dd d'n. 1,500

NI-49

Q3) From the baiance sheet given below, prepare consoiidated balance sheet of
Ravi Ltd. and its subsidiary Kiran Ltd.

Bel4lce Sheet as on 31-3-2018
Liabilities Ravi

Ltd.
Kiran

Ltd.
Assets Ravi

Ltd.
Kiran

Ltd.

ShareCapital:

Equity shares of
t 100 each

8% Preference

shareof tl00each

General Reserve

(1-4-2017)

PIL Nc: I

I

Balance on 
Ir-4-20r7 
|

Profit for the yearl

Creditors 
i
I
I

10,00,m0

1,00,000

40,000

2,00,000

1.50.000

4,00,000

1,00,000

50,000

30,000

80,000

70.000

Buildings

Machinery

9YoDebentures

Stock

Debtors'

Cash & Bank

Investments

(3,000 Shares in
Kiran Ltd.) 

i

| 2,50,000

I 
2,60,000

| 70,000

| 2,20,000

| 1,50,000

I m,ooo

4,50,000

1,60,000

1,35,000

1,50,000

90,000

1,95,000

1490,000 7,30,000 14,90,000 7,30,000
Ravi Ltd. acquired 3,000 shares in Kiran Ltd. ;n l-1 0-2017. As o' th" dut" of
acquisition it was found that the value of buildings and machineries of Kiran
Ltd. were { 1,50,000 and { 1,92,500 respectively.
Debtors of Ravi Ltd. includes { 10,000 due from Kiran Ltd.

-7-



2173r M-49
de dsdod dobErlgod da e)erdor d:E erdd uqeddQd:d 6d6{

O tu [3 6"rl S ! o Co e aJ dD u tu^-ai ao elooo d [io$ $4 d oJ50 o tu.

31-3-2018 doOd er3r-a;a"2%0 d[d

A ?< o<\(ac^JUaJ9^l'l( lvU
la\
U C^J

Otut3esc
,t^
(J.J CJ.

oJ*
6OCO'

OAo$eso
z{av\J 9.

eJR)rlsb
,?\
UC^J

,.1:rrslrae

7<n
U\J C/.

oJ-
6OrO'

OeD$G6
XA\-|9

ded: a;od;m$

;iod)Edd &6rtqt

d.g t100dod

de. 8d dd*:
udrra &ddS

43 dra.100 dod

FiDdrodd &Q

(r-4-20t7)

eDd & dd au_-.-.L-.-.lJ-

bexrl-4-2017

gfiq dcrd

eroqJ

ddrl9)

0,00,000

1,00,000

l';;;

4,00,000

I

1,00,000

00050,

30,000

80,000

70,000

dt^ldrlsr Icrl

I

o3:odgedtOeort*l

&.ed -" rysl

:a{r(,C,^JCI C\A'

ilnsdrlSr

driC ec zrorod:

draGd (8dmr

e)aod6"dgd

3,000 ded>ri$c)

2,50,000

2,60,000

70,000

2,20,000

1,50,000

90,000

4,50,000

r,35,

1,50,000

90,000

1,95,000

1,6o,0ool

ool

14,90,000 7,30,000 14,90,000 7,30,00(

de OtuFJeg" Oancd l-10-20l7dod: EdEbr Otu$c'd 3,000 de d:rl$c-3:o

a)oeOtu6. $oeOtud Oanoddodr SdFr e)tu$Grd du1drl$ ab{
or:odge*ddeorls dee6d dt0.1,50,000 $$ dra.1,92,500 egfleb.

dA OeD$c"d D$s8n*e2 *Oa' CIeD€3ccri tode,3erondd do.10,000 ieod:dd.

_R_
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Qa) On31-3-2018 Gold Ltd. acquires the Silver Ltd. for consideration of t

8,00,000 to be discharged by the trans feree company in the form of fully
paid equity shares of { 10 each. The Balance sheets of Both the companies on
the date of acquisition were as follows :

Liabilities: Gold Ltd. Silverltd.

Authorised Capital

Issued and subscribed capital

Equity shares of t 10 each fully paid

General Reserve

PIL Nc

Workmen's Compensation fund

Staff provident fund

Provision fortaxation

Sundry Creditors

Billspayable

Assets:

Goodwill

Plant and machinery

Furniture

Stock

Sundry debtors

Cash in hand

Cash at bank

Prepaid insurance

t
30.00.000

18,00,000

3,60,000

40,000

24,000

22,000

24,000

60,000

56,000

t
10.00,000

4,00,000

1,00,000

40,000

18,000

8,000

10,000

30,000

30,000

23.86.000

t
4,00,000

8,24,000

1,60,000

5,30,000

4,50,000

6,000

16,000

6.36.000

t
1,20,000

2,00,000

60,000

1,20,000

90,000

18,000

14,000

14,000

23,96,000 6.36.000
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Amalgamation expenses of { 2,000 were paid by Gold Ltd.

If,ou are required to

1) Prepare necessary ledger accounts in the books of Silver Ltd'

2) Pass necessary Journal entries and prepare Balance sheet in the books

of Gold Ltd. (When amalgarnation is the nature of merger).

4.31-3-2018 dod: rlte% ecrbeDdd e%o' Oo$ADdd$o OOed dooGEraoGdl'

3ioXr dFe.:, do. 8,00,000*d$4 noeq Ao!*9d dra.lod dneor iocno$aod

leOrfed:o Oedrddd drne;i A"qd OOedrlood addodr addr dod&il9

ertu a3d!s%o da*rlst dr d$Rdo.gd.

M-49

egdroeJo_od9J:
-.----.--.-@-

ded: e;odaso$ elQdrd:

sdlrldoirod d:dr^ doSrio3rod

Dodil"S :

do. 10d xodod, dedrrt$l doeor

iooooS: 18,00,000

xodod, CIQ 3,60,000

erod/d{ and 40,000

roflordd doaad &Q 24,000

#ddd ?ieq 0O 22,000

dorirl ddaoftde 24,000

d0i1*r 60,000

*ndg3e6od dloarlsro 56,000

23.86.000

do.

4,00,000

8,24,000

1,60,000

rloe% (0t tuW (e\

cLo. d.Ja.

30.00.000 10.00.000

4,00,000

1,oo,0oo

40,000

18,000

8,000

10,000

30,000

30,000

6.36,000

d.Ja.

1,20,000

2,00,000

60,000

eJBril$):---s-

xbuodr

&dd d:d:" o$o9
w

.ledoedddeorlst

-1 0-
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eto:I0dl)

rJ:e'3rl9c

drld)

rs n*iro) dfjd)

drorid cd:

5,30,000 1,20,000

4,50,000 90,000

6,000 19,000

16,000 14,000

14,000

N/I-49

23,86,000 6.36.000

AOedd aDa$rrlq;b d,o. 2,000 ernq, d"*% Oo$tudd loeroo$ dDAd.

* d$nddri$dr4 do3ootu.

1) eeBd &o$frDdd ${ddg uddrd erodrlq;b

2) ,tunr% 0d)tu6d db{ddg uddrd doeao oaaDe3risc abE s:.r-
a;aoaqo dF,lo$$4 (oc{d"rbd eoedrlood dqgdg).

PART. B

qrorl - E

Answer dny 2 questions. Each question carries l0 marks. [2x10:201

oJodooddo add: dd4rl9rl erDdo&o. dg €ddri 10 erodrlst.

QS) Statethe differences between pooling of interest method and purchase method
o f accounting for amalgamation?

dooloeaido$ eidd Cddr19S4 dCrooxba"rl *q rtuDB$d Dq dqe d:E
aDOeO dd gd9nd:d draorlrl$d:o gQA?

'a o o '(

Q6) On31-3-2018, the net liability on all contracts in force ofRaghu Life Insurance

Company was { 80,00,000 and life fund {1,15,20,000. The company has

paid an interim bonus of {3,20,0Q0 during 2017 -18. The Company has a paid
up capital of {64,00,000. Dividend declared was 10%.
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From the above information extracted from the books ofthe company prepare

a) Valuation balance sheet

b) Distribution of surplus

c) The final bouns payable to policy holders.

Ooood 3l-3-2018 d9 Odo ded edo dod&o3:o ae4 esooo$gq e.dodrid

&eOd e{9 a;awJoooo$) dn. 80,00,000 d)d) ded OQ dra. 1,15,20,000

"q6. 
20i7-18de xoOd$ dod0oJl do. 3,20,000d$i abdrod! a3'oedx"

aaAe dFAd. dodOo$ uod8oSod zuodaa$ do. 64,00,000 ff'oeaigq
eroanod de. 10.

dod&atrl d:iErteod drid dooadd d>e.:*od qeoE ecdrlgod * E$nddrl$$4

doirooie.lr Eoedenfld.

a) dfoe.:, &eoroir e:tu-eid"8tooo dtd.

E) dqdo cto4Jd dozid.

tu) aoO:reodori Oedz3etod zm6 dnedxi".

Q7) Fromthe following balances of the Rock General Insurance Co. Ltd. as on

3I-3-2018 prepare (in IRDA form)

a) Fire RevenueA"/c

b) Marine Revenue A/c

Fire

t
Reserve for unexpired risk on l-4-20I7 8,00,000

AdditionalReserve onl-4-20I7 1,60,000

Claims paid & outstanding 2,00,000

Commission paid 3,00,000

Premiumreceived 18,50,000

Bad debts 20,000

Commission on re-insurance ceded 1,00,000

Commission on re-insurance accepted 50,000

Management expenses 4,25,004

Marine

t
3o,0o,ooo

3,90,000

3,30,000

32,80,000

40,000

1,90,000

70,000

11,8o,ooo
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Reserve for unexpired risk is to be kept at 50Yo ofthe net premium for fire
and 100Yo for marine departments. The additional reserve in case of fire
insurance is to be increased by 5yo of netpremium.

eR

t
dde,:l

t

8,00,000

1,60,000

2,00,000

3,00,000

19,50,000

20,000

1,00,000

50,000

4,25,000

30,00,000

3,90,000

3,30,000

32,90,000

40,000

1,90,000

70,000

11,90,000

oinod 31-3-2018 dod o?d Fodrodd adD dod&at gegrl$ dr EgdodoSd.
"adrleod dodrEo& (IRDA dodocXlg:

a)

E)

e\ ec"b eJd*and.

dde.:l ad> ejd,and.

Coeorrio$ed dradrrood

o$9 &reisr I-4-20t7

da{do &oeisr I-4-20t7

diDd.9oJnd ubq srog .Acbd

8oeodrl9t

de4p aad8

adF dod) ddacbd)cb

d.oog noe.:

toag dodarabo$ abeOd deEe

ubdDrab e,a*ooAcb{dd

abeOd d"Rs

Odrdma e)z$rrlgo

yi:lr{d dJodrrood &cede;r ern+ oabri de. s0 dbdr^ dde.: edrri
1* ,toq 

d*$o l*s adro doed uteO qdsie&. de. r"oq dqdo
&;eie.rd1 e\ aa$nDn Odg Odndogd dreej .adajed:. w
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Q8) Following is the Balance sheet of Kailash Ltd. as on 31-3-2018

Liabilities t Assets t
40,000 eq. shares of

{ 10 each

35,000 pref. shares o

{ 10 each

Bank overdraft

Sundry Creditors

4,00,000

3,50,000

50,000

1,00,000

Goodwill

Premises

Plant

Patents

Stock

Debtors

Cash

PIL Nc

50,000

1,50,000

1,00,000

2,00,000

50,000

60,000

50,000

2,40,000

9p0^0009,00,000

The following scheme of reconstruction was carried out.

a) Equity shares are reduced to an equal number of fully paid. shares of
{4 each.

b) Preference shares are reduced to an equal number of fully paid shares of
{5 each.

The amount available was utilised to write offGoodwill and P &LNcbalance.

Give journal entries and prepare the reconstructed Balance sheet.

drenx' OAo[366d eJxr-a;a?erooo d€o3l Oinod 3l-3-2018 docb *
ESdodoBd.

q q, a.l-(.C^)gAJg UT I\/J t qJ&rlsb t
dra.lOd 40,000

xodrad, decbrl$r

dra.l0d 35,000

agddd-d dedrrlgb

zro'osr fueOQd

4,00,000

3,50,000

50,000

^}lTOJUC^JrJ

qJddsorlsib

oJ:ogfi9r

de o3ottr

cJoFodbrl$b

50,000

1,50,000

1,00,000

2,00,000

50,000

[/{-49
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drdd$t)

v{-49
1,00,000 D$sdrlsb

dr{d)

60,000

50,000

2,40,0i0aend-dd emd

o) dub doaSroJrS xodrod, ded:zlgd1 d,o8raodg$d dra. 4dod
"aPierooODd:.

E) Bddrd decbzl$dro ddr gidoeod* d.ro. 5d* d.o8r aadE:rdod
"a95eno9cd>.

beri do$bRrd d.odood end-d* dbdl fiand:dd1 dricb arde.:r
Sedrorsienocod:. doeesr ooaDe3oJrd:o udcrr, qr:r-asdoz%o d€o$$4
doJloOfr.

PART - C

?prl - a

Answer arty 4 questions. Each question carries 5 marks. [4x5-201

dr dddodod dodOd$o dDdd daJd doderoood:.

oSo$oaddo ooe,:r* dd4deri w{o:r. dg €d4d 5 eroErlq;b.

Q9) Explain the purchase consideration.

$oeo d.gdsddbd Ado,$.

Q[0)Wite a note on minority interest.

ere.:. ioa:ord unt e;d [^3{rd a.ldocro.

Ql[)Wite a note on valuation balance sheet.

dPoododd er:.J-ela oaBo drlo$ at{ nl{eE udoeto.

9,00,000 9,00,000

AE
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Ql 2)Statethe obj ectives of internal reconstruction?

eeodod dDdd CIdroreod wdtdrlsod)d)?

QL3)Write a note on money at call and short notices.

dd roe,: $dl ee4dQ d.o?,3do$ at{ t^l{ed udooo.

QI {V,fhati s reinsurance premium?

dudcto adro dodr aoddeab?

,/ ,/ ,/

M-49 
v


