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II Semester B.B.M. Examination, April/Ulay 2018

(Scheme: RR -2007)
FINANCIAL ACCOUNTII{G -II

Time : 3 Hours Max. Marks : 80
Instruction : Ansuer all parts.

aeP ,ndigdra wj2l.

PART:A

qrorl-a

Answer any 3 questions. 15 marks each.

ddnd oJo{oaddrr d}rad dd*rleri erudo:r. den 15 uodd$c.

QI) Sundar purchased a machinery on llll20|7 on Hire purchase system. The
cash price of the machinery is 7 2,20,000 payable T 40,000/- down and 3
installments of t 80,000, t 60,000, and T 40,000 respectively at the end of
each year.

Interest is charged @ 5% and depreciation is charged on I0o/o on W.D.V.
method.

Prepare Ledger Accounts in the books of Sundar.

Oanod lA/2017 docjr t'rrodcfddr zmGri $oeOoJ: d>e eJ dro . 2,20.000
dPe,:rd o$o9 $oeOP.rdcb. dodrld) * ddhdo8d; $oeOoJ: Ooaoddodo
do. 40,000 d;ad>d)eJ:. zmE dragd$d alnde.:de ddrd erodr{ dJo. 80,000,
addde ddrd elodrd* do. 60,000, drndde ddrd uodoE* d.o. 40,000
aaded:deJr.

drE&Fd uQdd{ de.5 "acb{d. c$o$d d>ed de. 10 dod eed:laD dqec$9
dddg drloJ:enfld.

ir:odcf ddd SnddQ etddrd arodrld$* c;dcuo"



J

888230142237

Stock

Debtors

Petty Cash

Furniture

Prepaid Insurance

Outstanding salaries

Goods sent to branch

Cash sales

Credit sales

Cash received from Debtors

Cash paid by Debtors directly to Head office

Discount allowed

Cash sent to branch for expenses:

Rent

Salaries

PettY cash

Insurance

M-607

Q2) Fromthe following particulars relating to Coorg branch for the year ending

3lllyl111l, pr"pule brarrch account itt tft. books of Head office and show

the relevant items that appear in the Balance Sheet as on that date:

Amt.

1,60,000

56,000

6,000

48,000

4,600

8,400

1120,000

13,00,000

7,10,000

5,20,000

84,000

40,000

42,000

21,000

15,000.

3,000

I

i

i

.

I

Goods returned by branch I 15,000, Goods returned by debtors t 26'000'

stock on3llt2llT < 1,42,000, petty expenses paid by branch t 1 1,200' Provide

depreciation on furniture @ l0% p'a'

-2-
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dr d$dod dro&.grl9od 3lA2/2017 t iouoQRrdod. don'r uosro arodo$$4

dqoS dq3eo dodddg udooo dldr iouofrdg eroE-erodrisdro tl6od
dgdo$$ dneo:,.

ndd)

a$ddS

zJgd dzicb

.led.oedddeo

dr:orld aub

a;oE ioe;9

u-oejri d$bbs,d ndd)

drldr dmoot^i

*qo dooot^l

ajredileoo aafd drid)

a$edrleod dpS d$eod dedoafl drlcb aad8

r$sddgod e,cq i.oea

uoaro dz3rlerroh ddd> d$&:rdr:

aroGrl

iouS

,sgd dildr

a$

dJa.

1,60,000

56,000

6,000

48,000

4,600

8,400

11,20,000

13,00,000

7,10,000

5,20,000

84,000

40,000

42,000

21,000

15,000

3,000

enaloocod nDdq ddd nddr drD. 15,000, c$sddsod aodt'g ddd ndd)
dro. 26,000,3lll2/17 d ddd) 9og dn. 1,42,000, enajo$dcb aodSsrd
,Sgd dd d". ll,200.led.oedddeorld u3ree3 anard de. 10 dod Bddg
drio$z3e$.
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Q3) Kumuda & Kavitha were partners in a business sharing profits & losses in the

ratio of 2:1. The Balance Sheet as on 3l/12/17 revealed the following:

onl/112018, Kantha is admitted as a new partner on the following terms:

1) Kantha should bring t20,000 as her capital and T14,000 as goodwill in
cash.

Liability on workmen's compensation fund has been reduced to T 2,000.

stock valued at t 7,000 and furniture valued at t 6,000, Land & Buildings
increased by t 5,000.

4) Outstanding audit fees t 800.

Prepare necessary ledger accounts giving effects to the admission and Balance
Sheet of the new firm.

2)

3)

Amount (t)

Creditors

Bills payable

Workmen's

compensation fund

General Reserve

Capital:

Kumuda 30,000

Kavitha 20.000

18,000

28,000

9,000

10,000

50,000

Cash

Debtors

B/R

Stock

Furniture

Land & Buildings

Investrnent

Plant & machinery

2,040

20,000

16,000

5,000

7,000

35,000

4,000

26,000

1,15,000 1,15,000
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dJdl)d> d:dg dad 2:I gidrosodeJ enqJ-d{ddr* doa3dosoor e.&

eoe,:rcuodo?nergd. 3I/12/2017 d ol a$q a;de,:aoo d€o3r, dr ddAdo8d:

alduqorisb drog(drD.) el:rrl$c dng(do.)

d0rlqb

Eodaieaod droG

dnOrodd doCIad

eQ

rodrod, creisr

uoda;o$:

$$)d 30,000

dDd 20.000

18,000

28,000

9,000

10,000

50,000

drlcb

uda3eaod droB

'a$gdrl$r

ndE)

.bed.oedEdeo

qloar d$dl d$*drl$)

draBd

o$o9 - qdd

2,000

16,000

20,000

5,000'

7,000

35,000

4,000

26,000

1,15,000 1,15,000

6oaod: lA/2018 docJr aoddddoSo d.Dn aae.:rooddooofl dr d$dod
dddJiS dree3 deo:rd,n{el Eedor0$ddc:

1) roodddcb drD. 20,000 uodams abdr- d.o. 14,000 xbindld$* dddr
droddg ddaied:.

2) doe)aodd dooad eQo$ d.ogdrrooEo$$4 dra. 2,000 { .a*iaSeroAd.

3) ndEd deJo$$4 drr. 7,000 "$* aedoedddeorls z3e3c$$4 do. 6,000/-

ood; Odroderoogrdr, dlotu & dogdrl$ s3do3$ dro. 5,000 dq
6€d.

4) iiodueuod .id* douned6ro $e.r* do. 800.

elrid, arodrlddro ddc$ drad aauaodd feodoJr douaoab{dldrsoaron
d.nd no{o$ nxr-d,rod dqd$4 do3no*.
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Q4)'B', 'G'and'R'are parfirers sharingprofit & loss of 3:2:1. Their balance
sheet as on 3llI2l17 was as follows:

Balance Sheet as on 3ll2ll7

Liabilities Amount(t) Assets Amount (t)

Creditors

B/P

Reserve fund

Capital:

B

G

R

60,000

30,000

80,000

1,50,000

1,00,000

50,000

Cash in hand

Debtors

Stock

Furniture

Machinery

Buldings

30,000

50,000

60,000

50,000

1,00,000

1,80,000

4,70,000 4,70,000

On the above date, they decided to dissolve the firm. The assets revalued are
as follows:

1) Building T 2,00,000, Machinery T 80,000, Debtors T 40,000 & stock
t 55,000/-.

2) Furniture was taken by 'B' @ t 40,000.

3) Creditors to be settled at l0o/o Discount.

4) Revaluation expenses t 3,000/-

Prepare Realisaiton Nc, Partners Capital A/c and Cash A/c.

'B', 'G' "$dJ 'R' .addJ aas:oado"nq 3:2:l d gidoeodQ en4l-
ddd$4 doard.o$gd&. 6oaod:3r/12/2017 Es udd ew"d dgd dsndosd:
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se"d d$d A: 3I/12/2011 d* 'adood.

a6a"emprl9J d;og(do.) eJ:rriSc dog(dro.)

dedriSr

andSlgjefod dro6
tuexer 0Q

uodaod arod:

B

G

R

60,000

30,000

80,000

1,50,000

1,00,00b

50,000

d,]o$e:d dddr
$rsdrldr
iz{Jr

ared,nedddeo

o$ogfiSr

dgdrlSr

30,000

50,000

60,000

50,000

1,00,000

1,80,000

4,70,000 4,70,000

abeOd Ooaoddod>, aaslesood no{o$$* &ddrdenobdJ.

e:1ilg$d dsdodd dodd dPOredoienolrd::

1) daidrfsb d.o. 2,00,000, o$o9idc dtr. 80,000, D$sdrisb do. 40,000

nd$ dra. 55.000/-.

2) .led.oedddeoddt* do. 40,000 d* 'B' dridld,n$gaod.

3) dOrigri de. 10 ddg dad: droa do8ro3rofl aad8 dodeno$6.

4) &iasran dd d". 3,000/-

&!agro" atod, ooe.loedd zcodams arod a$d] drlcb arodri$$o doiraorr.

QS) a) What is an InvestmentAccount? Exptain Ex-Interest and Cum-Interest.

doad and aoddeob? e,Jq dbd drq zuQ dbdd ,{ erdo$.

b) What are the objectives of tsranch Account?

uoaro ando$ wdedrlvoCdtf

Answer any two questions. 10 marks each.

a3o$oaddo add: dd4rl9ri w{o:r. den i0 erodridc.

Q6) Geetha, purchased a plant on instalment system from BELLID., on 1-1-12.

The price was to be paid <12,750 down and the balance in 3 equal annual

instalments of T 1 0,000 each cornmencing from 3 | I l2l 12. The interest is charged

at 5Yo.

M-607

PART-B
aai a\q)9t r-(^1
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calculate the cash price and show the necessary Journal entries in the books

of the buyer assuming that books are closed on 31" December' each year and

the buyer depreciat. tt . plant at \}o/op.a. on reducing balance method'

Aeaoddd: B.E.L. elars3co ddood oj:o$dnodSo "dodrdds OeGd'

oo^z{* :{rosl Oarood: 1ltl2012 dodr eDOeO8Jdd). dJo. 12,750 d:* e-{Od^
(7$)UU$J er*'rt'r

oirooddod:, erugd crogd$4 de. 5 d ;soard zJqo3odd do.' t0'000 dod

*,radr dd.ud dod:rigeJ CIedrdod r-*od *ob*oqendr$. dodsde

,50&rd dod> 3l/1212012 dod>- Oederorbddr'

o$o$d ddd) z3ejo$$4 dodrbaosro $dl aDOeoo-odd $dddg doee$6?sDd

3:g--$ *aff 
- 

J-T 
"'J 

J f i?.L^ d*.of 'f-ff frq*
drioJlogd"

Q7) TheBaiance Sheet of Karthik, Gangu and Gowthami who are sharing profit

and loss equally, stood as follows on 3 Lll2ll6

Balance Sheet as on 31112116

Liabilities Amount (t) Assets Amount (t)

Cash at Bank

S. Debtors 60,000

(-) R.B.D. 2.000

Stock

Vehicles

Machinery

Buildings

9,000

58,000

30,000

45,000

80,000

49,000

S. Creditors

B/P

Reserve

P&L Nc

Capital:

Karlhik

iGangu
I

lGowthami

90,000

70,000

70.000

14,000

10,000

12,000

4,000

2,30,000

2,70,0002,70,000

onll4l2017, Gowthami retired fromthe business and the following revaluation

were agreed upon:

1) Buildings to be appreciated by 20%'

2) Vehicles and machinery to be depreciated by l0%'
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3) Reserve for doubtful debts to be raised to SVo.

4) Stock to be revalued at t 35,000.

5) That the goodwill of the firm be valued at t 80,000'

Prepare

1) RevaluationA/c and

2) Partners Capital Accounts

sosJ $q ddd$4 dd>oaD doaid.osgd iaSo msrerodood 6?gFtr' rlort:

drq rpJar IAO e4"d dgitob Ouood: 3l/12/2016 dodr dddodogd:

ep"d d$d om cE: 3I/12/2016 dgqod.

acdzrgorlSt drog(drE.) strld-: d.rog(dra.)

d0rlC)
EJaddd+ d:oG

areie':r 0Q

cD#-d{ etod

uodoa$:
ra8rd 90,000

rlorb 70,000

rPda: 70.000

14,000

10,000

12,000

4,000

2,30,000

em^oddO ddd)
o '.

r$edrl$: 60,000

(-) D:edsr 2.000
r'?z{Jr

aroddrlS;

o$odgedddeo

dqd

8,000

58,000

30,000

45,000

80,000

49,000

2,70,000 2,70,000

A65Dod' V4/2017 dodr rPdac Odrd^oorb6od. * dddod et1dd$4 drdd
d$e.:" drode.:r e-denfl d.

OqJ

1) dqdd dejo$$4 de. 2o dE d{pdc$.
2) aodd a$q oJrodgedddeorls zJeJo$$d de. 10 ddg dad; dsocbdcb.

3) dddr ;ood a>eie;d:o a$tdr1$ d:eeJ de. 5d* d$xbde$.

4) ndSd zJeJo$d). dro. 35,000 Ed dbdd *Felr dodrdc$.

5) do{oJc t'sandrd$o do. 80,000 aoc3: dPe-:, di'odrdC'

dojroo:r,

1) dodd dFe-:, arod drd:

2) mwoodd a^lodro$ atodridJ.

M-607
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Q8) P,Q & R are partners sharing profit & loss on the ratio of 2'2.1 on31112116'

The Balance Sheet is as under:

'R' died on30l4l17. His executors are entitled to get the following:

a) His capital and his share in reserve fund.

b) His share of goodwill, the goodwill of the firm was valued at 2 years

purchase of the average profit of last 3 years. The profits are T 62,000 in

20L4, t 80,000 in 2015 and t 90,000 in20l6'

c) His monthlY salary of t 6,000/-

d) His share of profits upto his date based on average profits of three

years.

Prepare 'R' Executors A/c.

Balance Sheet as on 31112116

Amount (t)

45,000

85,000

30,000

70,000

80,000

2,00,000

Cash

Investments

BIR

Debtors

Furniture

Buildings

40,000

30,000

40,000

1,60,000

1,60,000

80,000

Creditors

B/P

Reserve fund

Capital:

5,10,0005,10,000
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P, Q dbq R ddcb 2:2:r gidoeodg eDqJ-d{, doajd.osgd aae,:oadcb.
ooaod: 3r/12/2016 docj: erdd ctrd dEd *ig*oaoe*.

eqod dgd aoooE: 3tA2/2016 dg{od.

d: 30/4/2017 dod 'R'Odd d.ooOd6. erdd aod$oad6 * Egnddrl$$4
ddoJ:e.l erdrooAdsDd.

a) qrdd uodaaeJ a$d> Ctedsr 0eo$ prl.

E) erdd a"ild, feer. dpe-:" dodoJ: droe.:rdd>* bood dlracb ddrrrg
ioodo *qJ-? odd o*g *of rooo$ boi, odrodzie$. eneJrlq;b
&efld: do. 62,00i0 -2014 dg, drr. 80,000 -2015 dg ab6 d.o. 90,000
- 2016 dO.

erdd iou$ gie eodgri do. 6,0001-

bood 3 ddrrls doaio osdoaneaon erdd Odsa Oanoddddnd
erdd qrorid enzf.

,RJ)

a)

g(do.)

d0iisb

aodddd d:oartq;b

Cceie-:l 0e

e.:odaa9:

P

a

R

40,000

30,000

40,000

1,60,000

1,60,000

80,000

dild)

ei.oat

erddd* $oariq;b

a$edrl9;

.led,oedddeo

dqd

45,000

95,000

30,000

70,000

80,000

2,00,000

5,10,000 5,10,000

'R' ddd erudooeaoorls arodo$dr* do3roo,$.
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Q9) What do you mean by Hire purchase? Distinguish between Hire purchase and
lnstalment systems.

srDBri $oeO aodded:? uroarl eDoeO "bdr dod: aloeO ddad draofrl$$o
q-qo
9\/AJ"

PART:C

.qBrf-3

Answer all the questions. 3 marks each.

aen d.d.rl9ri erudo:r. den 3 erodrlsb.
ca Jc( _o

Ql0)State features of dependent branches.

erdoo4d yoa3rl9 e-r$eorl$dr* 99,tu.

QLl)Write a note on partnership deed.

a"srerEod e.dodd u{ t^l{ed udobo.

Ql2)Whatis Fixed capital system & Fluctuating capital system.

x6d uodaas &eB a3cdr adrdeod uodaad CIe8rl$oddeoS?

QL3)State the rules laid down in Garner vs Murray case.

rrodrd ad>q d:$ ee.lrd$dd Oo$drrl$Edd?

Qla)Write a note on goodwill.

iroadrd ud u:{ed udobo.

a€€


